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Gold Resource Corporation 84-1473173

Kim Perry Kim.Perry@GRC-USA.com

2000 South Colorado Blvd; Suite 10200 Denver, CO 80222

12/31/2020 Common Stock Spin-Off

38068T105 GORO C0000103845

On December 31, 2020, Gold Resource Corporation (GRC) distributed 100% of the common stock of Fortitude Gold
Corporation (FGC) to Shareholders of GRC common stock. Under terms of the distribution, each GRC shareholder that held GRC common
stock on December 28, 2020, the record date for the distribution, received 1 share of FGC common stock for every 3.5 shares of GRC
common stock held by such shareholder. Fractional shares of common stock will be distributed in connection with the Spin-Off except for
shareholders who held stock in "street name" at Depository Trust Company (since Depository Trust Company does not accept fractional
shares). Shareholders holding their shares at Depository Trust Company received cash in lieu of fractional shares.

Shareholders are urged to consult their own tax advisor regarding the particular consequences of the Spin-off, including the applicability
and effect of all U.S. federal, state and local, and foreign tax laws.

GRC shareholders' aggregate tax basis in their shares of GRC common stock held immediately
prior to the distribution would be allocated between the shares of FGC common stock received in the distribution and their shares of
GRC common stock held immediately after the distribution based on their respective fair market values on December 31, 2020.
Using the fair market value described in #16 below, 69.48% of a shareholders tax basis would be allocated to the shares of GRC common
stock and 30.52% of a shareholder’s tax basis would be allocated to the shares of FGC common stock.

Fair market value is generally the price at which property would change hands between a willing buyer and a willing
seller. Neither the buyer or seller are under any compulsion to buy or to sell and both have reasonable knowledge of the facts. Tax law
does not specifically prescribe how you determine the fair market value for allocating tax basis between GRC common stock and FGC
common stock. One approach is based on discounted cash flow (DCF) analysis performed by a third party.

The discounted future cash flows calculated by a third party for the FGC assets at 12/31/2020 is $65,938,411.
The analysys was based on proven and probable reserves at an average gold price of $1,655 over four years (2021 to 2024).
The analysis was then discounted at 1) 12%, and 2) 5% at a 65% probability; an average of the two DCF's was taken. Further, GRC
shares (GORO) closed at $2.91 per share and 74,239,434 shares outstanding on 12/31/2020 ($216,036,752.94 market capitalization).
The FGC value of $65,938,411 is 30.52% of the $216,036,752.94 market capitalization at 12/31/2020. GRC allocated fair market value is
$150,098,342 ($216,036,752 less $65,938,411) or 69.48%.
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Sections 355, 358 and 1001. The distribution will qualify for nonrecognition of gain or loss under section 355 and related provision of the
code. The tax basis calculations resulting from the distribution will be governed by section 358 and treasury regulations 1.358-1 and
1.358-2. GRC shareholders receiving cash in lieu of fractional shares of FGC common stock will recognize gain or loss measured by the
difference between the amount of cash received and the basis of the fractional shares pursuant to sections 1001.

The treatment of cash received in lieu of fractional shares could result in a loss. Generally, gain
or loss will be recognized by the GRC shareholders with respect to any cash received in lieu of fractional shares of FGC common stock.

The tax basis allocation adjustments resulting from the distribution are effective as of the date of the distribution, December 31, 2020.
The information contained herein does not constitute tax advice. Additionally, this does not purport to be complete or to describe the tax
consequences that may apply to categories of shareholders. Each shareholder is urged to consult their own tax advisor as to the tax
consequences of the distribution under U.S. federal, state and local tax law and non-U.S. tax laws.

Kim Perry Chief Financial Officer

January 21, 2021


